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1. CONGEN DISCUSSION OF REFTEL A SUBJECT WITH LOCAL 

U.S. SHIPPING REPRESENTATIVES PROVIDES FOLLOWING PICTURE. 
BUNKER FUEL PRICE, EXTREMELY ERRATIC AND VOLATILE SINCE 
BEGINNING OF PETROLEUM CRISIS, CHANGES ALMOST DAILY. IN 
ADDITION. VARIATIONS ON PREVAILING PRICE EXIST DEPENDING 
ON SUCH FACTORS AS WHETHER OR NOT PURCHASER HAS CONTRACT 
PREDATING PETROLEUM CRISIS. GOB, AND SPECIFICALLY PETROBRAS, 
REPORTEDLY HOPES ESTABLISH MORE STABLE PRICE SYSTEM THIS 
MONTH. 

2. U.S. SHIPPING REPS. DIFFER AS TO WHETHER FOREIGN FLAGS 
PAYING MORE THAN BRAZILIAN VESSELS FOR FUEL. ONE CLAIMED THAT 
DIFFERENTIAL EXISTS, BUT STATED HE COULD NOT PROVIDE FIRM 
FIGURES BECAUSE OF CURRENT PRICE VOLATILITY. ANOTHER STATED 
HE UNAWARE OF ANY PRICE DIFFERENTIAL AND THAT PETROBRAS 
OFFICIAL TOLD HIM ALL SHIPS BEING CHARGED SAME PRICE. HE 
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WILL BE DIFFICULT. 

3. THESE DISCUSSIONS. AS WELL AS THOSE HELD PREVIOUSLY WITH 
PETROBRAS, INDICATE BRAZIL VIEWS ITSELF AS AGGRIEVED PARTY IN 
PRESENT SITUATION. PETROBRAS OFFERED TO ENTER RECIPROCAL 
FUEL ARRANGEMENTS WITH FOREIGN SHIPPERS. BUT RECEIVED ONLY 
LIMITED RESPONSE. IT BELIEVES PROBLEMS OF BRAZILIAN VESSELS 
IN U.S.) PORTS, REPORTED REF B, RESULT FROM FAILURE INSTITUTE 
RECIPROCAL POLICY. BRAZILIAN SHIPS HAVE, AS A RESULT, 

SUFFERED CONSIDERABLE LOSSES FROM DELAYS IN FOREIGN PORTS 
AND FROM NEED TO FIND ALTERNATIVE FUEL SOURCES AT PRICES 
CONSIDERABLY HIGHER THAN HAD BEEN CONTRACTED. IN ADDITION. 
GENERAL UNCERTAINTY OF FUEL SUPPLY ABROAD HAS SERIOUSLY 
DISRUPTED SAILING SCHEDULES, CAUSING FURTHER EXPENSES. 
PETROBRAS QUESTIONS WHY IT SHOULD SUPPLY SIGNIFICANT AMOUNTS 
OF FUEL ON REGULAR BASIS TO FOREIGN FLAGS, AT ANY PRICE, WHEN 
BRAZILIAN SHIPS CANNOT DEPEND ON FOREIGN BUNKERS. IT FEELS 
THIS FUEL SUPPLY IRREGULARITY, AND ACCOMPANYING INCREASED 
EXPENSES. CONSTITUTE AN EFFECTIVE COST DIFFERENTIAL EVEN 

IF ACTUAL PRICE PAID BY ALL VESSELS IS THE SAME, WHICH 
PETROBRAS APPARENTLY DOUBTS. 

4. IF CONGEN MAKES APPROACH REQUESTED REF A, IT WILL LIKELY 
BE REQUESTED GIVE USG ASSURANCES 1) THAT BRAZILIAN SHIPS 
WILL OBTAIN REGULAR AND DEPENDABLE FUEL SUPPLY IN U.S. PORTS, 
AND 2) THAT BRAZILIAN SHIPS WILL PAY NO MORE THAN US VESSELS. 
CONGEN WOULD APPRECIATE GUIDANCE ON RESPONDING TO SUCH A 
REQUEST. 
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